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Auditors' Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Municipality of Lambton Shores

We have audited the consolidated statement of financial position of the Corporation of the
Municipality of Lambton Shores as at December 31, 2008 and the consolidated statements of
financial activities and changes in financial position for the year then ended. These financial
statements are the responsibility of the Municipality's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Corporation of the Municipality of Lambton Shores as at December 31,

2008 and the results of its financial activities and changes in financial position for the year then
ended in accordance with Canadian generally accepted accounting principles.

[IKE X<

Chartered Accountants, Licensed PublicAccountants

Sarnia, Ontario
March 9, 2009

BDO Dunwoody LLP is a Limited Ligbility Partnership registered in Ontario



The Corporation of the Municipality of Lambton Shores
Consolidated Statement of Financial Position

December 31 2008 2007
Assets
Financial assets
Cash (Note 1) $ 7,177,603 $ 6,737,892
Investments (Note 2) 306,689 306,565
Taxes receivable 1,455,928 1,472,895
Trade and other receivable (Note 10) 3,843,232 2,050,854
Due from trust funds 7,146 3,656
Inventory (Note 3) 95,096 62,147
Long-term receivables 693,871 856,135
$ 13,679,565 $ 11,490,144
IR T -]
Liabilities and Municipal Position
Liabilities
Accounts payable and accrued liabilities $ 2,631,789 §$ 1,484,571
Other liabilities 593,248 308,863
Deferred revenue (Note 4) 3,411,929 2,695,161
Net long-term liabilities (Note 5) 16,771,336 15,405,679
23,408,302 19,894,274
Municipal position
Current fund (Page 21) (Note 6) 11,672 134,423
Capital fund (Page 22) (Note 7) (1,787,390) 331,843
Reserves and reserve funds (Page 23) (Note 8) 8,718,317 6,535,283
6,942,599 7,001,549
Amounts to be recovered (Note 9) (16,771,336) (15,405,679)
(9,828,737) (8,404,130)
$ 13,579,565 $ 11,490i144

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Municipality of Lambton Shores
Consolidated Statement of Financial Activities

2008
For the year ended December 31 Budget Actual 2007
Revenue
Taxation $ 7,446,422 $ 7,424,095 $ 7,033,604
Fees and user charges 10,989,384 6,510,561 6,148,405
Canada grants 3,632,350 3,006,417 335,386
Ontario grants 6,010,500 6,697,425 4,903,947
Municipal grants 148,604 156,558 153,633
Other income (Note 10) 1,010,745 1,375,570 3,148,916
29,138,005 25,170,626 21,723,891
Expenditures
Current
General government 2,314,950 2,372,742 2,420,433
Protection services 3,077,275 3,000,171 2,956,370
Transportation services 1,275,278 1,396,248 1,247,139
Environmental services 3,771,718 3,655,798 3,491,309
Health services 77,294 70,365 60,715
Harbour 450,953 457,112 457,613
Recreation and cultural services 1,632,946 1,818,972 1,448,754
Planning and development 459,551 485,947 422,086
13,059,965 13,257,355 12,504,419
Capital
General government 53,000 48,468 91,986
Protection services 77,800 99,486 207,301
Transportation services 2,310,018 1,915,481 1,570,663
Environmental services 17,436,200 9,938,389 959,772
Health services - 550 32,652
Harbour 7,980 4,740 4,709
Recreational and cultural services 115,260 1,320,851 5,874,926
Planning and development - 9,913 107,597
20,000,258 13,337,878 8,849,606
Total expenditures 33,060,223 26,595,233 21,354,025
Net revenues (expenditures) for the year (3,922,218) (1,424,607) 369,866
Change in amounts to be recovered
New debt issued 4,560,000 2,500,000 3,072,297
Debt principal repayments (1,246,827) (1,134,343) (1,003,137)
3,313,173 1,365,657 2,069,160

Change in fund balances for the year

$__(609,045) $

(58,950) $ 2,439,026

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of Lambton Shores
Consolidated Statement of Changes in Financial Position

For the year ended December 31 2008 2007
Cash provided by (used in)

Operating activities
Net revenues (expenditures) for the year $ (1,424,607) $ 369,866
Decrease (increase) in taxes receivable 16,967 (201,919)
Increase in trade and other receivable {1,792,378) (1,175,015)
Increase in inventory (32,949) (15,923)
Increase (decrease) in accounts payable and accrued liabilities 1,147,218 (192,480)
Decrease (increase) in long-term receivables 162,264 (69,869)
Decrease (increase) in due from trust funds (3,490) 3,704
Increase (decrease) in hospital levy payable - (182,940)
Increase (decrease) in other liabilities 284,385 (19,428)
Increase in deferred revenue 716,768 1,853,147
498,785 (723)
(925,822) 369,143

Financing activities
Additions to net long-term liabilities 2,500,000 3,072,297
Repayment of net long-term liabilities (1,134,343) (1,003,137)
1,365,657 2,069,160
Net change in cash and cash equivalents 439,835 2,438,303
Cash and cash equivalents, beginning of year 7,044,457 4,606,154

Cash and cash eguivalentsI end of year $ 71484i292 § 7,044,457

Represented by:
Cash
Investments

$ 7,177,603 $ 6,737,892
306,689 $ 306,565

$ 7484292 $ 7,044,457
w

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of Lambton Shores

December 31, 2008

Summary of Significant Accounting Policies

Management Responsibility

Basis of Consolidation

Basis of Accounting

Investments

The consolidated financial statements of the Corporation of the
Municipality of Lambton Shores are the representations of
management. They have been prepared in accordance with
accounting principles established by the Public Sector
Accounting Board of the Canadian Institute of Chartered
Accountants as prescribed by the Ministry of Municipal Affairs
and Housing.

The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenditures during the reporting period. Actual results could
differ from management's best estimates as additional
information becomes available in the future.

The consolidated financial statements reflect the assets,
liabilities, revenues and expenditures of the current fund, capital
fund, reserves and reserve funds of all municipal organizations,
committees and boards which are owned or controlled by
Council. All interfund assets and liabilities and revenues and
expenditures have been eliminated on consolidation.

The following boards and municipal enterprises owned or
controlled by Council have been consolidated:

Forest Town Centre Business Improvement Area
Arkona Cemetery
Lambton Shores Fire Board

Revenues and expenditures are reported on the accrual basis
of accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable;
expenditures are recognized as they are incurred and
measurable as a result of receipt of goods or services and the
creation of a legal obligation to pay.

The consolidated statement of financial position reflects all of
the financial assets and liabilities of the municipality. Financial
assets are those assets which could provide resources to
discharge existing liabilities or finance future operations.
Municipal position represents the financial position of the
municipality, and is the difference between its financial assets
and financial liabilities. This provides information about the
municipality's overall future revenue requirements and its ability
to finance activities and meet its obligations.

Investments are recorded at the lower of cost and market
value.



The Corporation of the Municipality of Lambton Shores

December 31, 2008

Summary of Significant Accounting Policies

Inventory

Capital Assets

Deferred Revenue

Amounts to be Recovered

County and School Board

Trust Funds

Revenue Recognition

Inventory of materials held for resale is recorded at the lower of
cost and net realizable value. Cost is determined on the
average cost basis.

The historical cost and accumulated amortization of capital
assets are not recorded for municipal purposes. Capital assets
are reported as an expenditure on the consolidated statement
of financial activities in the period of acquisition.

Revenue restricted by legislation, regulation or agreement and
not available for general municipal purposes is reported as
deferred revenue on the consolidated statement of financial
position. The revenue is reported on the consolidated
statement of financial activities in the year in which it is used for
the specified purpose.

Amounts to be recovered are reported in the municipal position
on the consolidated statement of financial position. The
balance represents the outstanding principal portion of
unmatured long-term liabilities, liabilities not yet due and other
future expenditures not yet levied on the ratepayers.

The municipality collects taxation revenue on behalf of the
school boards and the County of Lambton. The taxation, other
revenues, expenditures, assets and liabilities with respect to the
operations of the school boards and the County of Lambton are
not reflected in these financial statements.

Funds held in trust by the municipality and their related
operations are not included in these financial statements. The
financial activity and position of the trust funds are reported
separately on the trust funds balance sheet and statement of
continuity on page 42.

Taxation revenue is recognized in the year that the taxes are
levied.

Grant revenue is recognized when the amount has been
determined and approval has been obtained. If the grants
relate to specific expenditures, the revenue is recognized when
the resources have been used for the specific purpose.

User charges are recorded when the amount is determinable,
collectibility is assured and the services provided.

Rents, concessions and franchise revenue are recorded when
the amount is determinable, collectibility is assured and the
services or goods provided.

Donations are recorded as revenue in the year that the pledge
of the donation is received if the amount can be estimated and
ultimate collection is reasonably assured.
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The Corporation of the Municipality of Lambton Shores
Summary of Significant Accounting Policies

December 31, 2008

Contributed Materials and
Services Contributed materials and services which are used in the

normal course of the municipality's operations and would
otherwise have been purchased are recorded at their fair value
at the date of contribution if fair value can be reasonably

estimated.



The Corporation of the Municipality of Lambton Shores
Notes to Consolidated Financial Statements

December 31, 2008

1.

Cash

The Municipality's bank accounts are held at two chartered banks and earn interest at rates
from 0% to the bank's prime rate less 1/2%. The Municipality has an approved $2,000,000
operating line of credit at the bank's prime rate plus 0.3%. At December 31, 2008, the

Municipality has accessed $147,919 of that line.

2. Investments
2008 2007
2.25% to 6.00% GIC, due September 22, 2010 $ 100,000 100,000
2.75% to 5.20% GIC, due March 6, 2009 101,246 101,246
3.10% to 4.50% GIC, due December 11, 2009 100,000 100,000
Money Market Fund (interest 2.31% in 2008) 5,443 5,319
$ 306,689 306,565
. ]
The investments have a market value of $306,689.
3. Inventory
2008 2007
Materials held for resale $ 95,096 62,147
L
4. Deferred Revenue
2008 2007
Obligatory Reserve Funds
Development Charges Act $ 629,506 433,661
Gas tax 164,638 355,997
Parkland dedication 302,179 269,862
Other
Deposits 22,127 24,060
Grand Bend Community Improvements 14,866 82,226
Pinery Sewer Project 1,645,497 1,529,355
Mud Creek Bridge & GB Connecting Link 633,116 -

$ 3,411,929 $ 2,695,161

The net change during the year in the obligatory reserve fund balances is as follows:

Development Parkland
Charges Act Dedication Gas Tax
Deferred revenue, beginning of year $ 433661 $ 269862 $ 355,997
Restricted funds received during the year 223,475 24,979 171,742
Interest earned 12,811 7,338 9,325
Revenue recognized during the year (40,441) - (372,426)
Deferred revenue, end of year $ 629,506 $ 302,179 $ 164,638
|
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