The Corporation of the Municipality of Lambton Shores Trust Funds
9575 Port Franks Road RR#1
Thedford, ON NOM 2NO

July 14, 2026

MNP LLP

1315 Michigan Ave

Unit G

Sarnia, Ontaric N75 4M6

To Whom bt May Concern:

In connection with your audit of the financial statements of The Corporation of the Municipality of Lambton Shores
Trust Funds (the "Trust Funds”} as at December 31, 2025 and for the year then ended, we hereby confirm to the
best of our knowledge and belief, the following representations rmade to you during the course of your audit.

We understand that your audit was made in accordance with Canadian generally accepted auditing standards.
Accordingly, the audit included an examination of the accounting system, controls and related data, and tests of
the accounting records and such other auditing procedures as you considered necessary in the circumstances, for
the purpose of expressing an opinion on the financial statements. We also understand that such an audit is not
designed to identify, nor can it necessarily be expected to disclose, misstatements, non-compliance with laws and
regulations, fraud or other irrequtarities, shouid there be any.

Certain representations in this fetter are described as being limited to matters that are material. An item is
considered material, regardiess of its monetary value, if it is probable that its omission from or misstatement in the
financial statements would influence the decision of a reasonable person relying on the financial statements.

Financial Statements

1. We have {ulfilled our responsihilities, as set out in the terms of the audit engagement letter dated February 26,
2026, for the preparation and fair presentation of the Trust Funds’s financial statemnents in accordance with
Canadian public sector accounting standards. We believe these financial statements are complete and present
fairly, in all materiat respects, the financial position of the Trust Funds as at December 31, 2025, and the results
of its operations and its cash flows, in accordance with Canadian public sector accounting standards.

2. All transactions have been recorded in the accounting records and are reflected in the financial statements, and
are reported in the appropriate period.

3. We acknowledge that we are responsible for the accounting policies followed in the preparation of the Trust
Funds's financial statements. Significant accounting policies, and any related changes to significant accounting
policies, are disclosed in the financial statements. The selection of accounting policies is appropriate in
accordance with the requirements of Canadian public sector accounting standards, and are applied consistently
throughout the financial statements.
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All significant judgments made in making the accounting estimates have taken into account all relevant
information of which we are aware.

The selection and application of the methods, assumptions and data used in making the accounting estimates
are consistent and appropriate.

The assumptions relevant to accounting estimates and disclosures appropriately reflect our intent and ability to
carry out specific courses of action on behalf of the entity. '

Disclosures related to accounting estimates, including disclosures describing estimation uncertainty, are
complete and are reasonable in the context of Canadian public sector accounting standards,

No subseguent event reguires adjustment to the accounting estimates and related disclosures included in the
financial statements.

We are aware of and concur with the contents and results of the attached journal entries prepared by you, and
accept responsibility for the financial statement effects of the entries,

Related party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of Canadian public sector accounting standards.

All events or transactions that have occurred subsequent to the statement of financial position and for which
Canadian public sector accounting standards require adjustment or disclosure have been adjusied or disclosed
appropriately in the financial staterments.

All ptans or intentions that may affect the carrying value or classification of assets and liabilities are
appropriately reflected in the financial statements in accordance with Canadian public sector accounting
standards,

All liabilities, both known and contingent, requiring recognition or disclosure in the financial statements in
accordance with the requirements of Canadian public sector accounting standards have been adjusted or
disclosed as appropriate.

All outstanding and possible claims, whether or not they have been discussed with legal counsel, have been
disclosed 1o you and are appropriately reflected in the financial statements.

All assets, wherever located, to which the Trust Funds had satisfactory title at the year-end, have been fairly
stated and recorded in the financial statements. The assets are free from hypothecation, liens and
encumbrances, except as noted in the financial statements. We have disclosed the nature and carrying
amounts of any assets pledged as coliateral. All assets of uncertain value, and restrictions imposed on assets,
are appropriately reported in the financial statements.

All aspects of laws, regulations or contractual agreements, including non-compliance, are appropriately
reflected in the financial statements,

All cash accounts have been appropriately recorded in the financial statements and all terms and associated
conditions have been disclosed to you in full. We have provided you with the most current banking
agreements.
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lnvestrments in marketable securities are appropriately recorded in the financial statements in accordance with
the requirements of Canadian public sector accounting standards, All events or circumstances giving rise to
impairments are reflected in the financial statements.

Revenue has been recognized only where sales have been made and items delivered, or services rendered, and
the amounts have been collected or are collectible. Revenues do not include any amounts arising from
consignment sales or from any other transaction from which the Trust Funds is not entitled to the proceeds.

Information Provided

1.

We have responded fully to all inquiries made to us and have made available to you:

» A compiete record of all financial records that are relevant to the preparation and presentation of the
financial statements, and related data and minutes of the meetings of the Council held throughout the
year to the present date as well as summaries of recent meetings for which minutes have not yet been
prepared;

s Additional information that you have requested from us for the purpose of your audit;

» Unrestricted access to persons within the entity from whom you determined it necessary to obtain audit
evidence.

We acknowledge management's responsibility for the design, implemertation and operation of controls that
have been designed to prevent and detect fraud.

We have assessed the risk that the financial statements may be materially misstated as a result of fraud, and
have determined such risk to be low.

Where the impact of any frauds or suspected frauds, and non-compliance or possible non-compliance with
laws and regulations, has a material effect on the financial statements, we have disclosed to you alt known
significant facts relating thereto, including circumstances involving management, employees having significant
roles over controls, and others. We have made known to you any allegations of fraud or suspected fraud
communicated by employees, former employees, analysts, regulators and others. The effects of such events, if
any, are properly presented in the financial statements.

We have disclosed to you all deficiencies in the design or operation of internal controls over financial reporting
of which we are aware.

We have disclosed to you all aspects of laws, regulations or contractual agreements that may affect the
financial statements, including non-compliance.

We have disclosed to you the identities of all related parties to the Trust Funds and afl related party
relationships and transactions of which we are aware,

We have no knowledge of side agreements (contractual or otherwise} with any parties that have not been
disclosed 1o you.

The previous year's representation letter dated September 9, 2025 is still applicable to the prior year's financial
statements and no matters have arisen that require restatement of those financial statements.




10. There are no discussions with your firm's personnel regarding emplayment with the Trust Funds.
Professional Services

1. We acknawledge the engagement letter dated February 26, 2026, which states the terms of reference
regarding your professional services,

2. We are not aware of any reason why MNP LLP would not be considered independent for purposes of the Trust
Funds's audit.

Sincerely,

The Corporation of the Municipality of Lambton Shores

Q@ﬁé\(v@\%’ Wiwelvof Broonesod Aeice

Signature Title Y




The Corporation of the Municipality of Lambton Shores Trust Funds

Statement of Financial Position
As at December 31, 2025

Thedford
Baptist and
Pine Hill Ward Beechwood Arkona
Cemetery Cemeteries Cemetery Cemetery 2025 2024
Assets
Current
Cash $ 133,061 $ 13,800 $ 306,211 $ 126,395 $ 579,467 $ 435898
Due from general fund 270 - - - 270 70
Investments (Note 2) - - - 21,757 21,757 21,079
133,331 13,800 306,211 148,152 601,494 457,048
Liabilities
Accounts payable and other liabilities - 135 520 677 1,332 1,458
Fund balances 133,331 13,665 305,691 147,475 600,162 455,590

$ 133,331 § 13,800 $ 306,211 $ 148,152 $ 601,494 §$ 457,048

Approved on behalf of the Board

RS0

Treasurer

The accompanying notes are an integral part of these financial statements
1



